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ENGLISH VERSION

Instructions : (1) Write answers of all questions in main answer
book.

(2) Right side figures show marks of each question.

1 Choose and write correct answer from following options 20
of multiple choice questions :

(1)  Which of the following is not of the control of EDP application
controls ?

(A) Control on managerial
(B) Control over input
(C) Control over processing
(D) Control over output

(2) What is the full form of BCD in related to computerized
accounting ?

(A) Binary Coded Decimal
(B) Bar Code Decimal

(C) Binary Coded Data
(D) Bar Code Data

(3) Current year’s profit after depreciation and tax is Rs. 8,00,000.
What will be the minimum amount to be transferred to
General Reserve if the recommended rate of dividend 1s 19% ?

A) 60,000 B) 40,000
(C) 80,000 @) 1,00,000

(4) The profit that is to be distributed among shareholders as
per prescribed rate of dividend is called -

(A) Divisible Profit (B) Gross Profit
(C) Reserve Profit (D) Capital Profit
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(5) Dividend warrants should be issued to or dividend should be
paid to members within how many days after the dividend

1s declared ?
A) 30 B) 42
©) 45 D) 21

(6) Which of the following statement is not correct in respect of

verification of assets ?

(A) The assets have been acquired for the business.

(B) Any charge on business assets must not be verified.
(C) The assets actually exist.

(D) None of these

(7) Which of the following is not one of the important

characteristics of Intangible Asset ?
(A) They are valuable.

(B) They are current assets.

(C) They cannot be seen or touched.

(D) They can be bought and sold.

(8) Which of the following assets cannot considered as Current

Assets ?
(A) Stock B) Goodwill
(C) Cash (D) Bank Balance
(9) The rate of interest not exceed _ per annum or such

order rate as prescribed the central government by notification

in the Official Gazette when interest paid out of capital of

U/S. 208.
A 10% B) 4%
C) 14% ®) 8%
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(10) Which of the following items are not considered contingent
Liabilities ?

(A) Liabilities on bills receivable discounted

(B) Trade mark

(C) Liabilities for arrears of cumulative preference dividend
(D) Claims against the company not acknowledged as debit

(11) To which companies “Auditor Report Order” the order of 2003
does not apply ?

(A) Foreign Company
(B) Banking and Insurance Companies
(C) Guarantee Company

(D) The Private Company whose share capital and reserve
are more than Rs. 1 crore.

(12) Which of the following statements is not correct ?

(A) The breach of duty by an auditor is termed as
misfeasance.

(B) Dividend cannot be declared from the profit prior to the
incorporation.

(C) The auditor has a moral responsibility to a third party.

(D) No dividend can be declared without providing for
depreciation on fixed assets.

(13) Which of the following statements is correct ?
(A) An honorary auditor is not liable for negligence.

(B) The audit of the Joint Stock Company is not compulsory
under the Indian Company Act.

(C) An auditor is a watch dog and not a blood hound.

(D) The liability of an auditor in case of private concern is
not a contractual liability.
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(14)

(15)

(16)

17

(18)

To which of the following parties is the company auditor
expected to address his report ?

(A) Central Government

(B) Board of Directors of the Company
(C) Shareholders of the Company

(D) None of these

To which of the following Act is the Company Auditor
expected to prepare his Report ?

(A) Income Tax Act, 1961

(B) Partnership Act, 1932

(C) Provisions of Company Act, 1956
(D) Factory Act, 1948

“A report is a statement of collected and considered facts so
drawn up as to give clear and concise information to person
who are not already in possession of the full facts of subject
matter on the report”. This is the definition of

(A) B. N. Tondon (B) J. Prakash
(C) Batliboy (D) Lancaster

“Divisible profit means earned profits”. This is the definition
of

(A) Spicer and Pagler (B) B. N. Tondon
(C) J. R. Batliboy (D) The Union Bank of Allahabad

“Verification is such a process where in the auditor tries to
satisfy himself about the accuracy, correctness, valuation and
ownership existence of the assets shown in the balance sheet
by actually physically checking”. This is the definition of

(A) B. N. Tondon (B) J. R. Batliboy
(C) Spicer and Pagler (D) J. Prakash
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(19) In which Clause of the Companies Act provisions of the

auditor’s qualifications are mentioned ?

A) 225 B) 326
C) 325 (D) None of these

(20) appoint the auditor in the Life Insurance Corporation.
(A) Shareholders (B) Creditors

(C) Debentureholders (D) None of these

State the Auditor's Rights. Who decides the remuneration
of the auditor ?

OR

Mention in short, provisions as per Indian Company

Act regarding removal of an auditor.

“An Auditor is a watch dog and not a blood hound”.
Discuss the statement by taking into consideration the
liabilities of the Auditor.

OR

“Auditor 1s hhable towards the third party who relies
on the auditor’s report and suffers a loss due to that”. Are
you agreeable of this statement ? Give reasons for your

answer.

What is Audit Report ? Give the difference between clear

report and unqualified report.

OR

10

10

10

10

10
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4  What is Unqualified Audit Report ? Discuss the meaning
of Audit Certificate and its importance.

5 “Dividend is paid out of capital”. What is the meaning
of this statement ? Who is responsible for it ? Discuss any
one legal decision holding the auditor liable for it.

OR

5 Give your Opinion as a Company Auditor () As a loss
making company does not make provision for depreciation.
(i1) Bhagirath Limited made the profit of Rs. 5 lakhs out the
sales of Permanent Assets and distributed 10% dividend per
Equity share.

6  What is meant by Contingent Liability ? Give any three
illustrations. Mention auditor’s duties regarding contingent
Liability.

OR

6  What is Computerized Accounting System ? State the
factors responsible.

10

10

10

10
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